ASK THE EXPERT

Enrolhng ina pooled trust

The problem: My 94-year-old mother fell
recently. She is back home with a costly
full-time aide but will not consider a nursing
home. She has some assets and $1,750 in
monthly income, but, at this rate, her assets
will be exhausted in 18 months. Can she use a

“pooled income trust”?

The expert: Andrew Ell sworth elder law and
estate attorney, Craco & Ellsworth, Llp, Hun-

tington and Manhasset.

The strategy: Defray some costs that you1
mother is privately paying by quahfymg her

for community Medicaid
and enrolling her in a
pooled trust.

The rules: To qualify for
community Medicaid,

yout mother must meet

resource and Income
criteria, The 2008 commu-
nity Medicaid resource
level for a single person is
$1,350; the income level is
$£725 a month.

How it works: To reduce
CHCOSS resources, your
niother can transfer
soime assets. Just be
aywvare that while trans-
fers won't affect her
ipplication for communi-
ty Medicaid, they will
likely have negative
irhplications on bher
ability to qualify for
ntirsing home Medicaid
benefits, if she needs.

them within five years.

Her income more than $725 a month
(called the “overage”) must be spent on medi-
cal services or contributed to a pooled in-
come trust. A pooled income trust is a type of .
supplemental needs trust designed to assist

people who have been approved for Medicaid

with an overage. Anyone who is disabled may
enroll in a pooled income trust. The individu-

al files an application with an agency that

. Attorney Andrew Ellsworth

administers pooled trusts, such as NYSARC,
nysarc.org. After the individual is approved,

the pooled trust agency
will send her instruc-
tions as to how to submit
bills for payment. The
pooled trust documents
are then forwarded to
the Medicaid agency,
along with medical docu-
mentation, to establish
disability.
The resulfts: If your mother
is approved, she will
deposit her monthly
overage in the trust and
then will no longer have
to spend her overage on
medical services. Instead,
her overage — less an
administrative fee — can
be used to pay her other
bills, such as rent or mort-
gage and utilities.

— KAREN E. KLEIN

E-mail questions to

_ Karen@KarenEKlemcom .
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